
 
 

 

 

          April 15th , 2019 

CANNABIS STOCKS 
(Whose the real Dope?) 

 

The most important determinant of future returns is the 
conditions (valuations) at the starting point. 
 

      
    

 Tom Bradley 
        Steadyhand Investments 

 
     
 
The automobile was the most important invention, 
probably, of the first half of the 20th century. It had an 
enormous impact on people’s lives. 
…. You would have said, ‘this is the place I must be’. But 
of the 2000 companies, as of a few years ago, only three 
companies survived. So autos had an enormous impact 
on America but the opposite direction on investors.  
 

         Warren Buffet 
        Allen & Co Conference 

1999 
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Unless you have a brand, most Cannabis companies at their base, are just 
commodity/farming stocks. Remember, marijuana is not a brand-new 
invention with a technological competitive advantage.  
 
Outside of biotech and medical applications, the main advantage cannabis 
start-ups have over larger established consumer product competitors, is 
their greater willingness to bear legal risks. 
 
Obviously, not all marijuana companies will flame out. There will be some 
viable consumer and biotech stocks of the future in there - some of them 
might even justify their current market capitalisation. 
 
But just like the early days of the internet, when it was impossible to know 
which companies would thrive or wither – investors can wait until the 
“brand” winners start to emerge with more clarity. 
 
Sophisticated investors realize that in the short-term, stock markets are not 
fair or efficient. During a brutal bear market (i.e., 2000 – 2002) both Amazon 
and AOL lost more than 90 percent of their value. Yet, Amazon would go on 
to become one of the biggest companies in the history of capitalism, while 
AOL went the way of the “dodo bird”. 
 
Simply stated, investors need not swing at the first pitch or play in the first 
few innings. As one experienced portfolio manger pointed out “once the 
leaders get established or you see the business model being flushed out, it 
becomes much more interesting…You don’t want to be late, obviously, but 
also need to see real revenue and real earnings…” 
 
Does it really matter if you missed Amazon in 2000 and instead waited for it 
to drop to $ 150 during the 2008 bear market. The key ingredient most 
investors lack is “discipline” and “patience”. Only time will tell which 
cannabis stocks will have a sustainable completive advantage. 
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The ideal time to buy, as always, is either when very few people have heard 
the story, or when everyone has heard it and hates it. At the end of the day, 
it’s all about profitable growth. 
 
 
 
Respectfully, 
 
 
Ben Horwood 
Fund Manager 
Value Contrarian Equity Fund 
April 15th, 2019 
 
Next purchase date deadline Value Contrarian Equity Fund: April 22, 2019 
(call today: 514-398-0808) 
 

*****Feel free to forward Ben’s Market Briefs to your friends & clients. 

 

P.S. Do visit us at our web site: www.valuecontrarian.com 

Your comments are always welcome: e-mail benh@valuecontrarian.com, phone 
(514) 398-0808 or LinkedIn.  
 

Please note: The timing of Ben’s market comments will only be sent when 
something of value should be shared.  

http://www.valuecontrarian.com/
mailto:benh@valuecontrarian.com

