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March 26, 2020 

 

Full Disclosure ($500,000) 
I’m Buying The V/C Fund – March 2020 

 
 
 

In the near term, unemployment will rise, business activity will 
falter, and headlines will continue to be scary. So… I’ve been 
buying American stocks. 
 

Warren Buffett 
October 2009 

 
I totally understand your anxieties during this pandemic crisis. Only in 
hindsight will we know if March 23, 2020 was the market bottom  
(Dow: 18,213 – S&P500: 2,191). 
 
What I do know is that we have been buying some incredible quality bargain 
businesses due to uncertainties, fear, and panic resulting from the corona 
pandemic. The key is to be long-term bullish on capitalism, the North American 
economy, and way of life! These bargains were not available during the “phony 
bull market” years of 2017, 2018, and 2019. 
 
Why should long-term investors buy today? 
Let’s look at three important historical facts and keep our emotions out of the 
equation. 
 

1) The best time historically to purchase equities is during periods of 
extreme fear and pessimism. (i.e.; 1974, 1987, 1990, 2002, 2009) 
March 2020 certainly fits our fear + value criteria. 
 

2) Ignore the scary headlines and learn from history. 
“In the 20th century, the United States endured two world wars 
and other traumatic expensive military conflicts; the depression; 
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dozen or so recessions and financial panics; oil shocks; a flu 
epidemic; and the resignation of a disgraced president. Yet the 
Dow rose from 66 to 11,497" (Warren Buffett) 

 
3) Finally, “Don’t Fight the Feds Bazooka”  

Flooding the system with two trillion dollars is certainly not positive for 
“cash” as an investment. However, it is this cash which will help “steer 
the recession in its tracks in the second quarter and blaze the trail for a 
sharp recovery”. This tsunami of fed money will likely swamp the 
corona shock. 

 
Bottom Line to Value Contrarian Investors 
 
Why would we run in panic from the butcher when the manager squawks 
“Filet Mignon” now 30% off! 
 
As the Fund second largest shareholder, your pain is my pain – your gains are 
my gains. I eat my own pudding. 
 
Over the past two years, we have been very patient in our investing approach. 
Instead of buying at stranded valuations, we were stockpiling cash late in the 
business cycle (29% cash as of Dec 31, 2019). 
 
We will never be market timers, nor sell at the peak or buy at the exact bottom. 
But, from my thirty years of investment experience, when is a preferential time 
to grow your wealth? Today! 
 
My team (Chiraz – Anna – Dina) and I are here for you. Learn more about my 
specific investment strategy in these uncertain times. 
 
 
Respectfully Yours, 
Ben Horwood, Fund Manager 
Value Contrarian Equity Fund 
514-398-0808 / 514-577-1955 
 
 
P.S. Special shout out to those investors who invested new or additional funds 
this month March. Thank you for your trust and confidence!  


