
 

 

 

February 9, 2018 

 

Welcome To The Correction/(Bear Market)? 
 

With stock market volatility at historically low levels during 2017 (not even a 3% 

decline on the S&P 500), a day of reckoning had to come. Remember, volatility can 

equal “opportunity”. And yes, volatility can be your “friend”. 

 

Ben’s observations: 

1) From my 30 years as a money manager – what we are most likely 

experiencing is a typical 5% - 15% correction. The “tip-off” that it was coming 

– “retail investors gone wild”, plus the phone lines and computer systems at 

the discount brokerage firms jamming up from the recent overload of 

investor calls/trades. 

 

2) Stocks after a 9-year bull run are not exactly undervalued. The bottom was 

March 2009! Expensive stock markets are more susceptible to dramatic 

swings – as many are now learning. 

 

3) Rising interest rates and the likelihood of future rate increases in 2018, 

especially 10-year bond yields, are becoming more of a competitive threat to 

the equity markets. 

 

4) Is a “bear market” decline not long overdue? (Typically, defined as a 

minimum 20% drop in a stock index). 

What would it take for the present “correction” to morph into a full blown 

Bear Market? Likely more interest rate hikes and/or some type of surprise 

shock to the financial system. 
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5) Correction or Bear market – where are we headed?  

By summer’s end, we would not be surprised to see the markets in the U.S. 

once again making record highs.  

A narrow rally this summer to record new highs would not be a positive sign 

– on the other hand, a broad-based rally would be a more comforting sign for 

the continuation of this bull market. 

Canadian markets could follow to new highs if the oil pipeline bottlenecks 

are reduced, allowing Canadian producers to garner international pricing. 

 

 

Finally, with the Dow and S&P 500 having both corrected 10% over the past few 

days, this correction may be a done deal by next week! 
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Next purchase date Value Contrarian Equity Fund: February 23, 2018 

(call today: 514-398-0808) 

 

*****Feel free to forward Ben’s Market Briefs to your friends & clients. 

Your comments are always welcome via e-mail benh@valuecontrarian.com, 

phone (514) 398-0808 or LinkedIn. Please note: The timing of Ben’s market 

comments will only be sent when something of value should be shared.  
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