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January 20, 2020 

QQQ – NASDAQ 100 INDEX ETF: 2000 – 2019 

A Trip Down Memory Lane* 

The Good – 2009-2019 

The Bad – 2003-2008 

The Positively Ugly – 2000-2002 

An ETF (Exchange Traded Fund) is a basket of stocks, (an index) that are 

similar to a mutual fund. However, unlike a Mutual Fund, an ETF is 

bought and sold on an exchange, like a regular stock. Today, there exists 

thousands of different ETFs to meet numerous investment objectives – 

both equity and fixed income. 

The QQQ ETF represents an Index of the NASDAQ’s most popular 

technology stocks. This ETF has over 100 holdings and over seventy-five 

billion dollars in assets. Its largest holdings include Apple, Facebook, 

Google, Microsoft, Amazon, etc.  

At the QQQ’s inception in 1999, Google (2004), Netflix (2002), and 

Facebook  (2012)  were  not  yet  public  companies.   While the Apple 

I-phone had not yet been invented until around 2007.

The QQQ’s have become a highly popular ETF over the last ten years for 

good reason. But what can we learn today, (and possibly in the future), 

from this Index ‘prospects? 

* - (See at the end QQQ ETF Performance History).
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Today, many investors have short term memories. Others have never  

been “battle tested” in a real bear market lasting eighteen months or 

longer. Such would be the case of millennials who were only 18 or 25 

years old in 2008 – the year of the “great recession/bear market”. 

 

One can always learn from history, although history never repeats itself 

exactly in the same manner. Looking at the recent history of the QQQ  

ETF, two important observations/lessons come to mind: 

 

1) Investing late in the stock market cycle in a widely popular Index 

of stocks can be dangerous to ones financial health. In 1999 the 

QQQ’s were up a whopping +79%. The tech/internet bubble was in 

full swing, valuations were extremely rich and investors were 

smoking a new brand called “irrational exuberance”. Ultimately, it 

all led in the next few years, (2000-2002) to severe investment losses 

and overall mediocre QQQ returns by 2008.  

 

2) Conversely, the incredible QQQ returns of 2009-2019 were largely 

achieved after this ETF suffered numerous years of sub-par  

returns (including the crushing negative return years of 2000, 2001, 

2002 and 2008 - see attached QQQ performance history).  
 

The final bear market devastation of 2008 left tech stocks, and the 

QQQ’s at bargain basement valuations just as their future growth 

prospects were becoming more apparent. Simply stated, the 

bargain equity prices in 2009, made the extraordinary QQQ gains 

of the following decade possible!  

 

As they say, timing is everything in life. The QQQ investment returns in 

period 1)-2000-2008 were dismal. However, in period 2)-2009-2019 the 

QQQ returns made any investor an American hero! 

 

The QQQ valuations of 2020 are nowhere near the bargain valuations 

seen in 2009. “Price paid” is what determines an investors future returns. 

Simply stated, the stock prices paid in 2009 made the extraordinary gains 

of 2009 – 2019 possible. As for the future, you can put the dots together 

as well as I can. 
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In conclusion, a rapidly rising stock market, late in the cycle, and based 

on low interest rates inflating price-earnings (P/E) multiples, never makes 

us giddy. As Warren Buffett has famously pointed out, “it’s only when 

the tide goes out, does one get to see who has been swimming naked!” 

 

From our experience, late in the business cycle “prudence” combined 

with “controlled greed” wins the long-term investing race.  

 

 

  

Respectfully, 

Ben Horwood 

Fund Manager 

Value Contrarian Equity Fund 

January 20, 2020 

 

 

Next purchase date deadline Value Contrarian Equity Fund:                    

January 28, 2020 (call today: 514-398-0808) 

 

*****Feel free to forward Ben’s Market Intel to your friends & clients. 

 

P.S. Do visit us at our web site: www.valuecontrarian.com 

Your comments are always welcome: e-mail benh@valuecontrarian.com, 

phone (514) 398-0808 or LinkedIn.  

 

Please note: The timing of Ben’s market comments will only be sent when 

something of value should be shared.  
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