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Dear Partners, 
  
“We have entered a new financial age. The old rules no longer apply”. When you see or 
hear words like these [or “it’s different this time”] you should go on high alert. 
Sometimes the world changes and the past becomes irrelevant, but most of the time I’ll 
take the other side of that bet… Most investors and observers tend to be too positive at 
the top and too negative at the bottom.  

 
     Howard Marks 
   Oaktree Capital 

  
 
 

The old line, “The other guy is doing it so we must as well,” spells trouble in any 
business, but in none more than insurance [and banking]. 

Warren Buffet 
             Berkshire Hathway 
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Your fund ended the first quarter with a  net asset value of $2,455.85 per unit, an increase 
of $150.67 from the December 31, 2011 net asset value of $2,305.18 (after distributions). 
This represents a year to date gain of: +6.54% 
 
After bottoming last October, the U.S. markets have enjoyed some of the best first 
quarter gains in over a decade. On the other hand, Canadian market gains have been 
held back by the TSX’s heavy exposure to commodities and gold. Other than oils, the VC 
Fund does not usually tread in the commodity or gold sectors. 
 
Despite, the recent April correction, the axiom “sell in May and go away for 6 months” in 
itself seems to be a rather doubtful basis for timing equity investments. One study shows 
that the best strategy would in fact have been to discard the “sell in May” axiom and 
instead ride out the “good” and “bad” periods as the annual returns on this strategy 
were 11.9% per annum (as opposed to 11.2% if one repurchased again November 1).  
 
First quarter earnings season has started and the surprises are so far all on the upside 
(EBay – Microsoft – IBM – Coke – etc...). At the end of the day, it’s the underlying 
fundamentals of a company that drive stock prices. Apple’s stock is up sixty five percent 
since the death of Steve Jobs due to the underlying strengths of the business. 
Alternatively, basing investment decisions on front page headlines can be a recipe for 
disaster.  
 
Your fund had a solid first quarter return and we remain optimistic for the remainder of 
the year. The only certainty is that there will always be uncertainty. Investing in a period 
when all feels “good and safe” is a recipe for overpaying.  
 

   Respectfully yours,   
  

 
         Benjamin D. Horwood 
         Portfolio Manager 
         April 20, 2012 
 
P.S.   Do visit us at our web site: www.valuecontrarian.com 
**We’re often asked: “When is the best time to invest in the Value Contrarian?”  Although 
there is no best time, since it is impossible to time market, a preferable entry point is when 
the fund has produced a month of negative returns or a year of underperformance.  
Unfortunately, human nature prefers the exact opposite.  
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