
 
 

 

 

          December 18, 2018 

China Trade War 

(Creeping Bear Market Catalyst?) 
 

U.S. action against Ms. Meng really seems to be part of the 
Trump administration’s broader attempt to undermine 
China’s economy by imposing tariffs, closing western 
markets to Chinese high-tech exports…this is part of an 
economic war on China... 
 

         Jeffrey D. Sachs 
         U.S Economist 
        Colombia University 

 

What could be the headline catalyst/issue to tip stocks from today’s 
“correction” territory (-10%) into “bear” (-20%+) market territory? 
Increasingly, it appears that a China trade war “showdown” could be that 
headline catalyst. 
 
Simply stated, the controversial political/economic actions taken by 
President Trump could eventually push this market over the edge. 
 
A bear market that removes much of the “speculative excess” built up over 
the preceding ten years (largely as a result of quantitative easing), is actually 
a healthy and necessary part of the business cycle. 
 
Are we headed for a recession? Your guess is as good as any professional. In 
my own humble opinion, 2019 will likely witness a P/E recession (meaning 
a contraction in stock valuations), rather that a North American business 
recession.  
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Economies usually don’t turn on a dime and move from ten years of 
economic growth into a sudden deep recession. It takes many years to flush 
out a “1974” or “2008” style economic downturn/bear market. This includes 
many years of economic/speculative excesses. 
 
In concluding, with a nasty geo-political Trump “drama” event in the 
making, one has the “headline” catalyst for a 2019 bear decline. A China 
trade war is like a slow motion train wreck – unlike a quick violent market 
crash. 

 
At the end of the day, bear markets, and the accompanying lower stock 
prices, spell one word: OPPORTUNITIES. Think of it as filet mignon on sale! 
Hope you are a red meat lover. 
 
Respectfully, 
 
Ben Horwood 
 
Fund Manager 
Value Contrarian Equity Fund 
December 18, 2018 
 
 
Next purchase date deadline Value Contrarian Equity Fund: January 18, 2019 
(call today: 514-398-0808) 
 

*****Feel free to forward Ben’s Market Briefs to your friends & clients. 

 

P.S. Do visit us at our web site: www.valuecontrarian.com 

Your comments are always welcome: e-mail benh@valuecontrarian.com, phone 
(514) 398-0808 or LinkedIn.  
 

Please note: The timing of Ben’s market comments will only be sent when 
something of value should be shared.  
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